CHAPTER  II
ALTERATIONS IN RELATIVE PRICES AND THE DIS-TftlHUTION OF GOLD THROUGHOUT COUNTRIES USING A GOLD CURRENCY DETERMINED BY ECONOMIC INFLUENCES.
" GOLD and Silver having been chosen for the general medium of circulation they arc by the competition of commerce distributed in such proportions amongst the different countries of the world as to accommodate themselves to the Natural Traffic which would take place if no such metals existed, and the trade between countries were purely a trade of barter."
In this passage two principles of great importance arc laid down by Kicardo. Trade is stated to be carried on as if under a system of barter: in other words, the ratios in which commodities exchange for commodities are determined by economic considerations and are independent of the Standard of Value and of the particular form of Currency which may happen